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THE  NATUBE  AlTD  SCOPE 
OF  IHPOBMATION  IH 
DAIRY  AND  POULTRY  tlARZET  NE^/iTS  REPORTS 

By  L.  M,  Davis,  Senior  Marketing  Specialist 


The  purpose  of  the  dairjA  and  poultry  market  news  service  is  to  pro- 
vide the  various  types  of  Earket  information  required  "by  the  industry  as 
a  "basis  for  intelligent  production,  imrketing,  and  distribution.  Since 
the  needs  of  the  industry's  "branches  vary,  daily  ma.rket  reports,  weekly 
and  monthly  reviews,  and  annual  summaries  are  provided.     In  general,  such 
reports  contain  information  regarding  prices  and  supply  and  demand  con- 
ditions. 

It  is  important  that  those  using  market  reports  understand  the 
nature  of  the  information  provided  in  order  that  it  may  "be  fully  and 
properly  utilized.     To  that  end,  this  explanation  of  information  appear- 
ing in  the  dairy  and  poultry  market  reports  of  the  Agricultural  Marketing 
Service  has  Deen  prepared. 


The  term  "iDarket  receipts",  as  used  in  dsiry  and  po\iltry  market 
reports,  refers  to  the  quantities  delivered  or  unloaded  at  designated 
markets.    Published  market  receipts  apply  to  terminal  city  markets,  or 
to  primary  markets  in  the  country,  and  include  arrivals  "by  rail,  "boat, 
truck,  or  parcel  post.    Primarily,  market  receipts  are  indications  of 
supplies  arriving  currently,  although  used  in  connection  with  other  data, 
such  as  clian^^^es  in  stocks,  they  furnish  a  basis  for  calculating  local 
trade  output.    When  the  data  made  available  includes  the  origin  of 
receipts,  such  information  serves  the  important  purpose  of  indicating 
not  only  sources  of  supply  for  a  given  market,  but  also  shifts  in 
sources  of  supply  which  occur  from  tine  to  time.     To  some  extent,  cur- 
rent receipts  may  reflect  production  trends,  but  there  are  definite 
limitations  to  their  use  for  such  a  purpose.     This  is  due  to  the  fact 
that  at  all  seasons  of  the  year,  there  are  intermarket  movements  of 
products  of  current  production,  and  at  certain  seasons,  heavy  movements 
of  goods  from  cold-storage  warehouses. 

Terminal  Market  Receipts 

Rail  receixits    at  terminal  markets  include  actual  unloads  or  de- 
liveries v/ithin  a  designated  territory  (i.e.,  defined  areas  of  indi- 
vidual cities),  regardless  of  the  nature  of  the  railroad  billing. 
Shipments  billed  v;ith  a  designated  market  as  final  destination,  with 
or  without  storage-in- transit  privileges,  are  included  in  receipts  if 
actually  unloaded.    Reports  of  local  rail  receipts  (freight  and  express) 
are  made  up  by  rail  carriers  from  way-bills,  and  the  information  re- 
ported includes  quantities,  shown  by  States  in  which  shipments  origi- 
nated, except  as  follows:     (l)  In  the  case  of  shipments  with  a  storage- 
in-transit  privilege  at  any  of  the  markets  for  which  receipts  are  com- 
piled, and  v/hich  are  later  moved  out  of  any  of  these  markets  to  another 
city,  the  railroad  reporting  at  ultimate  destination  has  been  instructed 
to  give  the  original  State  of  origin;   (2)  In  the  case  of  new  shipments, 
or  re-shipments,  the  railroad  reporting  receipts  gives  the  State  of 
origin  from  which  the  nev;  or  re-shipment  was  made.     Reports  from  rail 
carriers  are  received  by  mail  or  by  telephone  daily.    Arrangements  for 
these  reports  were  made  and  are  regularly  checked  by  the  transportation 
specialists  of  the  Agricultural  Marketing  Service. 

Boat  recei-pts  at  terminal  markets  include  actual  discharges  at 
designated  markets  of  cargo  for  local  delivery,  with  States  of  origin 
indicated.    Arrangements  for  obtaining  this  information,  and  methods 
of  reporting  are  similar  to  those  for  rail  receipts. 

Truck  receipts  at  terminal  markets  of  butter,  cheese,  eggs,  and 
dressed  poultry  are  obtained  through  the  voluntary  cooperation  of  whole- 
salers, jobbers,  chain-store  warehouses,  cold-storage  warehouses,  etc. 
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Except  for  some  products  of  nearly  production,  v/hich  may  go  direct  to  con- 
sujners,  stores,  restaurants,  etc.,  truck  shipments  go  principally  to  whole- 
sale receivers  or  others  in  the  above-mentioned  group.     Individuals  and 
firms  provide  re;';ualr  periodic  reports  on  special  forms  as  to  the  quantities 
received  by  truck  from  sources  outside  of  the  local  market  proper,  vith 
States  of  origin  indicated.     Truck  receipts  of  fluid  milk,  cream,  and  con- 
densed milk  (bulk)  are  obtained  direct  from  milk  distributors.     In  the 
case  of  live  Tooiiltry  at  Chicago,  truck  receipts  published  are  those  com- 
piled by  the  Chicago  Live  Poultry  Board,  a  trade  organization  i^rhich  in 
turn  compiles  the  information  from  reports  furnished  by  dealer-members. 
At  Hew  York,  i.-;hen  the  city  ordinance  required  all  live  poultry  entering 
the  city  to  be  inspected  by  the  U.  S,  Department  of  Agriculture,  data 
relative  to  truck  receipts  vrere  cora^piled  from  the  reports  of  inspectors, 
./ith  the  v.raiving  of  that  requirement  in  1936,  the  compiling  of  truck  re-- 
ceipts  of  live  "ooultry  .in  ITev;  York  by  the  Agricultural  llarketing  Service 
was  temporarily  discrcj  ..inuefL,    Data  now  available  are  compiled  by  the  IleViT 
York  Live  Poultry  Comjaissic-i  Merchants  Association.    Because  of  the  diffi- 
culty in  getting  information  regarding  truck  receiiots,  such  data  are  not 
as  complete  as  rail  receipts,  v/hich  are  obtained  direct  from  public  carriers. 

Parcel  post  receipts  at  terminal  markets  are  reported  by  local  post 
office  officials.     These  apply  to  eggs  only^ 

Primary  Market  pLeceints 

Fri.ma,ry  market  receipts  include  deliveries  to  points  in  the  country 
where  products  are  assembled  for  grading,  packaging,  or  other  preparation 
for  shipment.    At  these  primary  markets,  plants  are  operated  by  independent 
buyers,  carlot  shixDpers,  packers,  cooiDerative  associations,  or  other  types 
of  marketing  firms  or  agencies.     In  the  case  of  eggs  and  poultry,  receipts 
compiled  v/eekly  are  those  reported  by  operators  of  approximately  230  plants 
in  the  Central  7estern  States,  65  plants  in  the  Pacific  Coast  States  (eggs 
only),  and  35  Sastern  egg  auction  and  producers'  assembling  plants  (eggs 
only).     jle70orts  are  m^.iled  each  vreek  by  cooperating  concerns  to  the  Chi- 
cago and  Pacific  Coast  field  cfiioes  of  the  Service,  and  to  'iashington,  D.  C., 
where  compilations  are  made,     Releases  made  each  week  for  the  previous 
calendar  i/eek  show  n-umbers  of  plants  reporting,  total  receipts,  and  same 
plant  comi^arisons  v/ith  the  preceding  v;eek  and  the  corresponding  v/eek  of  the 
preceding  year. 

Receipts  of  Anerican  cheese  at  Wisconsin  primary  markets  are  reported 
for  each  calendar  week  by  cheese  dealers  who  operate  warehouses  at  assembl- 
ing points  throughout  the  cheese-producing-  districts.     These  reports  show 
receipts  according  to  styles,  i.e.,  Twins,  Single  Daisies,  Double  Daisies, 
Longhorns,  etc. 

Units  Used  for  Market  Receipts 

Terminal  market  receipts  of  butter,  cheese,  and  dressed  poultry  are 
reported  in  terms  of  gross  poiinds,  because  this  unit  is  the  basis  upon 
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which  railroad- reports  are  furnished.     If  desired,  gross  poiinds  may  "be  con- 
verted to  other  units  such  as  net  pounds,  or  tuhs  in  the  case  of  "butter, 
"by  the  use  of  proper  conversion  factors.    Conversion  factors  are  changed 
from  time  to  time,  o\ifing  to  changes  in  the  types  of  packages  used  "by 
shippers.     Eggs  are  reported  in  terms  of  30  dozen  cases.     Live  poultry  re- 
ceipts at  New  York  "by  freight  are  reported  in  terms  of  cars,  and  express 
and  truck  receipts  are  reported  in  terms  of  pounds.     The  latter  are  con- 
verted to  a  carlot  equivalent  "by  using  16,000  pounds  per  car  as  a  iDasis. 
Chicago  receipts  of  live  poultry  "by  freight  are  shown  in  terms  of  cars, 
and  express  and  trj.ck  receipts  in  terms  of  coops.     The  average  weight  of 
cars  of  live  poixltry  at  Chicago  is  assumed  to  "be  14,000  potinds,  and  express 
and  truck  receipts  are  converted  to  carlot  equivalents  on  the  "basis  of  140 
coops  per  car,  ylth  average  net  weight  per  coop  figured  at  100  pounds, 
San  Francisco  receipts  of  live  poultry  are  reported  in  terms  of  coops, 
which  average  approximately  90  pounds  each.     Milk,  cream,  and  condensed 
milk  ("biilk)  are  reported  in  terms  of  40  quart  (lO-gallon)  units. 

CAEIOT  SEIPMSHT  REPORTS 

Renorts  of  carlot  shipments  of  eggs  from  Pacific  Slope  States  are 
compiled  in  the  San  Francisco  office  from  information  o"btained  direct  from 
rail  Carriers.    As  in  the  case  of  market  receipts,  these  reports  are  also 
prepared  from  wayhills.     They  show  shipping  points  in  the  States  covered 
(California,  Oregon,  Washington,  Utah,  and  Idaho),  and  primary  destina- 
tions, i.e.,  points  to  which  cars  were  destined  at  time  of  original  "billings, 
Carlot  shipment  reports  are  not  set  up  to  take  into  account  diversions 
which  may  occur  after  original  shipments  start  moving. 

PASSIIIG  REPORTS  OH  TURIfflYS 

Passing  renort  information  on  turkeys  is  furnished  "by  railroads  dur- 
ing the  turkey  marketing  season  in  the  fall  and  early  winter.  Passing 
reports  from  railroads  at  designated  gateways  merely  show  that  cars  have 
passed  that  gateway  enroute  to  the  destination  to  v/hich  they  were  "billed 
at  the  time  of  passing.     The  gateways  covered  are  far  enough  away  from  the 
destinations  to  which  cars  are  "billed  tliat  passing  reports  are  availa"ble 
prior  to  the  arrival  of  cars  at  "billed  destinations,  thus  affording  some 
idea  of  the  movements  of  turkeys  to  these  destinations.    Arrangements  now 
in  effect  provide  for  reports  on  cars  of  turkeys  moving  from  the  West  and 
Southwest  as  they  pass  Omaha,  Minneapolis,  St.  Paul,  Chicago,  St.  Louis, 
and  Kansas  City,  through  one  or  more  of  v/hich  gateways  such  cars  usually 
pass  enroute  to  eastern  destinations.     When  a  car  passes  St.  Louis,  for 
example,  the  first  report  is  given.     If  the  same  car  continues  to  move 
over  a  route  which  carries  it  through  Chicago,  a  second  report  on  the  same 
car  will  "be  made  at  the  latter  point.     These  two  reports  do  not  mean  two 
different  cars,  "but  merely  show  the  progress  of  the  particular  car  in- 
volved.    It  is  not  proper,  therefore,  to  add  the  Chicago  and  St.  Louis 
passings,  "because  this  would  "be  duplication.     Nor  is  it  proper  to  assume 
that  passings  at  the  a"bove  points  are  representative  of  the  entire  move- 
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ment  cf  the  crop.    A  record  of  total  passing's  at  a  single  gateway  during 
part  or  all  of  a  season  serves  no  purpose  other  tlian  to  show  the  number  of 
cars  which  passed  that  point  during  the  time  involved.     Such  totals  have  no 
significance  with  respect  to  the  total  movement  of  the  crop,  nor  the  total 
crop  itself.    Neither  can  comparisons  be  safely  made  cf  such  totals  v/ith 
those  of  previous  seasons,  because  due  to  variations  in  season,  changes 
in  shippers'  marketing  methods  and  market  outlets,  or^tional  routes,  etc., 
car  movements  through  a  single  gateway  may  be  relatively  heavy  one  year,  but 
relatively  light  another.     The  value  of  passing  reports  lies  in  their  use 
as  day  to  day  indications  of  a  current  season's  movements,  provided  such 
information  is  promptly  disseminated  to  interested  persons. 

STOCKS 

Changes  in  total  supplies  of  dairy  and  poultry  products  occur  due 
to  variations  in  production,  consumption,  and  imports  and  exports.  Changes 
in  local  supplies  at  terminal  markets  are  due  also  to  variations  in  local 
market  receipts,  out-of-market  shipments,  and  local  consumption.  Some 
measure  of  changes  in  local  suTDplies  and  of  the  nature  of  trade  movements 
is  available  through  data  compiled  showing  movements  into  and  out  of 
storage,  dealers'   current  trading  stocks,  and  (at  Chicago)  cars  on  team 
tracks.     In  the  case  of  either  total  or  local  supplies,  information  re- 
lating to  stocks,  including  those  in  cold  storage  and  those  on  trading 
floors,   is  of  major  importance. 

C^ld- storage  stocks  of  butter,  cheese,  shell  and  frozen  eggs,  and 
frozen  poultry  are  compiled  from  voluntary  reports  obtained  regularly  by 
telephone  or  telegraph  from  cold-storage  v/arehouse  operators.    All  daily 
and  most  v/eekly  storage  reports  are  compiled  by  local  field  offices  of  the 
Agricultural  Marketing  Service.     Information  from  storages  reporting  weekly 
from  points  where  field  offices  are  not  maintained  is  obtained  by  commercial 
telegraph. 

Cities  for  which  reports  of  cold-storage  movements  are  compiled 
daily  are;     Hew  York,  Chicago,  Philadelphia,  Soston,  San  Francisco,  Provi- 
dence, Buffalo,  Pittsburgh,  St.  Louis,  Kansas  City,  and  Cmaha.  i'igures 
are  released  separately  for  the  five  cities  first  named,  and  as  a  six- 
market  total  for  the  remaining  cities.     All  daily  cold-storage  figures 
are  compiled  in  field  offices,  and  figures  v/hich  are  available  for  release 
are  transmitted  via  leased  wires.     In  instances  where  figures  for  individ'ual 
markets  are  not  released  separately^  it  is  due  to  the  fact  that  certain  of 
the  local  cooperating  storages  have  not  approved  such  action,  because  the 
number  of  storages  is  so  small  that  a  release  for  the  market  might  reveal 
operations  of  individual  firms. 

Weekly  reports  of  cold-storage  stocks  are  released  at  \/ashington 
each  Monday  for  a  group  of  35  cities.     These  weekly  figiares  show  stocks  on 
hand  as  of  the  previous  Saturday  morning.     The  original  v/eekly  report 
covered  26  cities  only,  but  later  9  additional  markets  were  added.     The  35 
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cities  are:     New  York,  Chicago,  Philadelphia,  Boston, .Providence,  Buffalo, 
Syracuse,  Cuba,  II.  Y.  ,  Lov/ville,  H.  Y.  ,  Pittsburgh,  Cleveland,  Detroit, 
Minneapolis,  St.- Paul,  Milwaukee,  Plymouth,  Marshfield,  Green  Bay,  ''/is., 
Denver,  Kansas  City,  St.  Louis,  Omaha.,  Portland,  Seattle,  San  Prancisco, 
Los  Angeles,  Springfield,  Mass.,  Cincinnati,  Duluth,  Pt.  Worth,  Dallas, 
Petaluma,  Santa  Rosa,  Oakland,  and  San  Diego.     Vfeekly  storage  reports  are 
timely,  and  since  they  cover  cities  which  carry  approximately  three-f ourth3 
of  the  total  dairy  and  poultry  products  in  all  storages  in  the  country,  they 
afford  a  basis  for  making  estimates  of  total  U.  S.   stocks  considerably  in 
advance  of  the  monthly  report,  which  contains  such  information. 

Monthly  cold-storage  stocks  are  released  about  the  12th  of  each  month, 
and  show  total  U.  S.  stocks.     These  figures  are  compiled  in  Washington  from 
information  furnished  by  individual  warehouses. 

All  storage  stocks  are  reported  in  terms  of  net  pounds,  except  eggs 
which  are  in  terms  of  30  doi:en  cases.  Goods  held  in  bond,  if  any,  are  in- 
cluded in  storage  reports. 

Current  trading  stocks  (i.e..  stocks  on  dealers'  floors)  of  butter 
and  eggs  are  compiled  and  released  once  each  week  at  Hev;  York  City,  Chi- 
cago, Philadelphia,  and  Boston.    At  Chicago,  the  report  includes  butter  and 
eggs  in  cars  on  private  sidings,  but  does  not  include  quantities  in  cars 
on  public  team  tracks.     The  latter  are  published  separately.     The  purpose 
of  compiling  information  regarding  current  trading  stocks  is  to  provide  some 
indication  of  tendencies  for  butter  and  eggs  to  move  freely  or  to  accumu- 
late on  dealers'  floors.     (See  "Trade  Output".)     Data  are  furnished  on  t 
special  forms  mailed  regularly  by  selected  groups  of  wholesalers,  Jobbers, 
and  chain-store  companies  in  the  respective  markets.     These  groups  include 
the  larger  receivers  and  distributors  located  in  different  areas  of  the 
market.     The  obtaining  of  data  such  as  current  trading  stocks  from  every 
dealer  in  a  market  is  impractical. 

A  report  shov/ing  current  trading  stocks  of  American  cheese  on  deal- 
ers' floors  at  V/isconsin  primary  markets  is  available  once  each  week.  This 
weekly  summary  is  compiled  from  reports  mailed  by  these  dealers  to  the  Chi- 
cago office,  and  shows  stocks  according  to  the  several  styles.     The  stocks 
of  approximately  110  cheese  warehouses  -  a  practically  complete  coverage  - 
are  included  in  this  report. 

Stocks  of  butter  and  eggs  on  team  track  are  reported  at  Chicago 
only.    This  information  is  compiled  by  the  railroads  from  waybills,  and 
the  sijunmarized  report  shows  the  n-ombers  of  cars  of  butter  and  eggs  on  pub- 
lic team  tracks  (track  on  \\rhich  cars  are  placed  for  use  of  public  in  load- 
ing and  unloading).     Cars  on  private  sidings  (side  track  owned  or  leased  by 
an  individual  or  firm)  are  not  included  in  the  team-track  report.  Cars 
v/hich  have  been  carried  on  team  tracks  in  excess  of  1  day  are  classed  as 
"old  cars,"  and  cars  on  tracks  for  24  hours  or  less  are  classed  as  "new 
cars,"    Cars  on  track  are  included  in  local  receipts.     On  account  of  the 
central  location  of  Chicago,  some  cars  move  there  which  may  later  be  shipped 
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or  diverted,  "but  so  long  as  these  cars  are  on  team  tracks,  they  represent 
a  part  of  the  potential  local  supply. 

PRICES 

Of  foremost  importance  in  using  price  information  for  a  given  mar- 
ket is  an  understanding  as  to  v;hat  types  of  transactions  are  represented, 
i.e-. ,  \/hether  such  prices  are  local  f.o.b,  prices  paid  shippers,  v/hole- 
sale  selling  prices  of  large  lots,  jolshing  prices  on  small  lots  to  retailers, 
hotels,  restaurants,  etc.,  or  retail  prices  to  consumers.     The  most  common 
type  of  price  information  published  in  the  pa.st  has  related  to  v/holesale 
prices.     IHie  to  changes  in  marketing  practices  and  methods,  hoi/ever,  the  re- 
porting of  v/holesale  prices  is  becoming  increasingly  difficult,  and  other 
t^/pes  of  price  information  are  being  made  available  in  numerous  mcarkets. 
A  uniform  type  of  price  information  for  all  markets  cannot  v/ell  be  pro- 
vided, because  the  nature  of  trading  varies,  and  because  markets  differ 
in  size.    Prices  reported  by  the  Agricultural  Marketing  Service  thus  con- 
form to  local  situations. 

V/holesale  -orices  reported  for  butter,  cheese,  eggs,  live  and  dressed 
poultry,  are  intended  to  reflect  local  prevailing  values  of  goods  of  dif- 
ferent grades  and  classes  sold  in  volume  in  the  open  market  by  receivers. 
This  t:i^e  of  transaction  involves  sales  in  quantity  for  cash  or  short 
time  credit,  to  jobbers,  chain  stores,  and  other  buyers.     '.Wholesale  prices 
reported  by  the  Agricultural  Marketing  Service  are  established  by  market 
reporters  v/ho  personally  interview  buyers  and  sellers,  and  obtain  informa- 
tion from  them  regarding  quantities  sold  or  bought,  grades  and  prices. 
Sales  which  are  made  at  prices  bearing  previously  agreed  relationships  to 
a  market  quotation,  are  not  "open  market  sales,"  and  are  not  taken  into 
consideration  in  establishing  such  quotations.     Open  market  wholesale 
prices,  as  reported,  apply  to  sales  of  products  which  were  not  previously 
contracted  for,  and  which  are  available  to  any  and  all  buyers,  selling 
prices  being  agreed  upon  at  time  of  sales,  and  not  prior  thereto.  Although 
information  given  by  dealers  is  furnished  on  a  voluntary  basis,  market 
reporters  have  some  check  on  the  accuracy  of  price  information  given  them 
through  canvassing  buyers  as  well  as  sellers,  and  the  maintenance  of  a 
X7ide  coverage  of  the  market.     The  reporting  of  v/holesale  prices  of  dairy 
and  poultry  products  has  been  made  increasingly  difficult  during  recent 
years  by  the  tendency  of  market  dealers  to  buy  and  to  sell  on  a  so-called 
contract  basis,  v/hereby  the  shipper  is  .guaranteed  a  price  based  on  quoted 
prices,  and  the  selling  in  the  market  proper  is  also  based  upon  quoted 
prices.    As  such  practices  have  increased,  the  volume  of  goods  sold  on  the 
open  market  has  decreased,  resulting  in  diminishing  quantities  upon  v/hich 
to  establish  quotations.     (This  subject  is  discussed  in  a  separate  paper 
entitled    "Problems  in  Reporting  Wholesale  Butter  Prices",  copies  of  which 
are  available  upon  request). 

J Qbbing  -pricey  are  intended  to  reflect  local  prevailing  values  of 
goods  sold  by  jobbers  who  supply  stores,  restaurants,  etc.  These  prices 
include  smaller  lots  of  bulk  or  packaged  goods  than  are  included  in  v/hole- 
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sale  transactions,  and  usually  involve  special  brands  or  paoks,  delivery 
service,  etc.    For  these  reasons,  jobbing  prices  often  carry  wider  ranges 
than  v/holesale  prices.    As  a  convenience,  many  jobbers  use  a  wholesale  market 
quotation  as  the  basis  for  billing  goods,  v.dth  the  result  that  jobbing  prices 
bear  more  or  less  of  a  direct  relationship  to  wholesale  quotations,  the  mar- 
gin betv/een  the  two  types  of  prices  including  jobbers  costs,  plus  profit. 

Prices  -paid  shi-ppers,  f.o.b.  ter.n.inal  markets  is  a  type  of  informa- 
tion now  available  on  e-;gs  and  poultry  at  the  follov/ing  markets:  Boston, 
Baltimore,  Denver,  Washington,  D.  C. ,  Houston,  San  i'rancisco,  Los  Angeles, 
and  Portland,  Oreg.     Such  p^'ices  are  those  paid  by  receivers  to  producers, 
haulers,  and  hucksters,  who  deliver  -products  f.o.b.  the. -'terminal  market.  In 
many  cases,  door  deliveries  are  made  by  truck,     y.o.b.  prices  are  not  to  be 
confused  with  wholesale  prices.     The  former  are  receivers'  buying  prices,  the 
latter  their  selling  prices. 

Exchange  quotations  established  by  the  loc?-l  exchanges  at  Los  Angel eSt 
Portland  and  Seattle  are  published  in  reports  of  the  Agricultural  Marketing 
Service  issued  on  the  Pacific  Coast.     These  exchange  q.uotations,  according  to 
exchange  rules,  are  the  last  sale,  bid  or  offer,  as  the  case  may  be.     The  San 
Prancisco  Mercantile  Exchange  does  not  issue  an  official  exchange  quotation, 
but  uses  the  prices  reported  by  the  Agricultural  Marketing  Service  as  official 
quotationr:  for  that  market.    Prices  of  "futures"  published  in  Agricultural 
Marketing  Service  reports  are  those  established  by  the  Chicago  Mercantile  Ex- 
change, and  prices  of  cheese  shown  for  the  w'isconsin  Cheese  Exchange,  of  Ply- 
mouth, '^is. ,  are  those  which  result  from  sales,  bids  or  offers  on  the  "Board" 
each  Friday.     These  ijrices  are  those  at  which  a  majority  of  sales  of  each 
st^'le  v;as  made.     In  addition  to  the  foregoing.  Agricultural  Marketing  Service 
reports  carry  information  regarding  sales  and  prices  on  a  number  of  coiintry 
egg  and  poultry  auctions,  most  of  which  are  in  the  northeastern  States.  The 
Agric-ultural  Marketing  Service  takes  no  part  in  the  establishment  of  Exchange 
or  auction  prices;     and  they  are  carried  in  market  reports  merely  as  a  matter 
of  inf orma,tion. 

MISCSLLAIIEOUS  STATISTICS 

Trade  output  is  a  calculation  designed  to  shov;  the  apparent  movement 
of  goods  through  designated  trade  channels  during  a  given  period,    For  a 
single  market  or  a  group  of  markets,  trade  output  cannot  safely  be  regarded 
as  representing  actual  consumption,  for  a  considerable  aiaoiint  of  inter- 
market  shipping  is  constantly  taking  place,  x^hereby  dealers  in  local  markets 
are  shipping  products  to  other  markets,  or  to  nearby  suburban  cities  and 
tov/ns.     In  order  to  calculate  trade  output  certain  data  must  be  available 
with  respect  to  changes  in  supplies.     The  method  comuonly  used  by  the  dairy 
and  poultry  trade  in  making  calculations  for  a  single  market  or  a  group  of 
markets,  req.uires  data  regarding  market  receipts,  changes  in  stocks  in  cold- 
storage  warehouses  and  on  dealers'  floors. 

Trade  output  for  a  given  period,  such  as  a  day,  a  v/eek  or  a  month,  is 
merely  a  combination  of  market  receipts  during  the  period  covered,  with  the 
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increases  or  decreases  in  stocks.     When  stocksare  shov/ing  decreases,  during 
the  period  imder  consideration,  the  amount  of  such  decreases  added  to  current 
market  receipts  constitutes  trade  output.     Similarly  when  stocks  are  showing 
increases,  such  increases  are  deducted  from  a'nar]cet  receipts  to  ohtain  trade 
output.     Calculations  made  in  this  v/ay  for  different  periods  serve  as  some 
measure  of  so-called  trade  disappearance.     In  the  case  of  manufactured  products 
for  which  estimates  of  total  current  production  are  availahle,   it  is  posr^ible 
to  calciilate  trade  out^mt  for  the  entire  country  hy  combining  production  with 
increases  or  decreases  in  totnl  U.  S,  stocks  of  such  products,  and  x'ith  net 
imports  and  exports.     Again,  it  should  be  noted  that  trade  output  or  tra.de 
disappearance  is  not  necessarily  ultimate  consumption. 

Retail  movements  of  butter  and  eggs  are  com-oiled  weekly  at  Chicago, 
The  reioort  is  not  one  of.  retail  sales,  but  of  movements  into  retail  stores, 
with  the  as<?uraption  that  it  reflects  the  movement  out  of  retail  stores  and 
into  the  hands  of  consumers. 

I';>'pes  of  dealers  from  v/hich  such  information  is  obtained  are  chain-store 
organizations,  milk  distributors,  and  v/holesale  butter  and  egg  distributors 
(in  their  jobbing  capacity).     Several  large  chain-store  groups  v;ith  strictly 
Centralized  buying,   together  vrith  some  super-store  organizations  with  a  smaller 
number  of  units,  are  included.-   Cooperative  buying  organizations  (voluntary 
chains)  are  not  included,   since  individual  member  stores  of  these  organizations 
are  usually  privileged  to  make  their  purcha.ses  through  other  sources  tlaan  the 
central  unit,  and  reports  from  such  a  typo  of  organization  would  thus  not  be 
comparable  over  a  period  of  time.     The  milk  distributor  group  is  a  so-'.irce  of 
information,  because  butter  and  eggs  are  distributed  direct  to  consumers  on 
retail  milk  routes.     The  wholesale  distributor  group  is  used  as  a  source  of 
information  with  respect  to  sales  to  independent  retail  stores,  and  to  insti- 
tutions, hospitals,  hotels,  and  restaurants.     Altogether,  the  coverage  for  the 
Chicago  report  includes  7  chain-store  companies,  representing  about  1,600 
units,  6  milk  distributing  companies  with  about  2,700  routes,  and  14  wholesale 
butter  and  egg  distributors.     The  weekly  releases  show  not  only  the  total 
pounds  of  butter  or  cases  of  eggs  distributed  for  all  groups,  but  a  detailed 
breakdown  for  each  group,  including  numbers  of  stores  and  milk  routes,  and 
averages  per  store  or  route. 

The  veekly  butter  and  cheese  -production  reports  compiled  by  the  Agri- 
cultural Marketing  Service  and  carried  in  current  market  reports  are  estimates 
of  percentage  changes  from  previous  comparable  periods,  made  on  the  basis  of 
information  received  weekly  from  representative . creameries  and  cheese  factories 
throughout  the  United  States.     In  addition  to  this,  the  weekly  butter  produc- 
tion report  compiled  by  the  American  Butter  Institute  of  Chicago  is  also  pub- 
lished.    This  report  covers  creameries  of  the  centralizer  type,  and  is  not  con- 
fined to  any  particular  geographic  area. 

A  "Chicago  feed-egg  ratio"  is  published  each  week,  based  on  Chicago 
prices.    A  feed-egg  ratio  figure  such  as  5.3  means  that  calculated  at  current 
prices  of  a  given  grade  of  eggs  and  a  given  poultry  ration,  5,3  dozens  of  eggs 
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are  equivalent  to  100  poimds  of  feed.    The  feed-e^^g  ratio  v/ill  vary  v/ith 
changes  in  egg  and  feed  prices,  and  at  different  seasons  of  the  year.  Egg 
production  may  "be  regarded  as  most  favorable  v/hen  the  feed-egg  ratios  are  low- 
est, and  least  favorable  v;hen  highest. 

STATISTICAL  COigARISOITS  AI-ID  AVEBAGES 

Since  it  is  a  coimnon  practice  among  the  dairy  and  poultry  trade  to  make 
comparisons  betv/een  loeriods,  practically  all  dairy  and  poultry  market  reports 
carry  comparative  figures.     In  the  case  of  annual,  monthly,  and  f irst-of-the- 
month  comparisons,   it  is  a  ^irrrple  matter  to  show  exact  corresponding  periods. 
Calendar  v/eeks  however,   include  different  dates  each  year,  for  which  reason 
date-to-date  comparisons  are  frequently  impractical.     A  comparison  by  calen- 
dar v;eeks,   each  of  v/hich  includes  all  business  days  for  the  years  compared, 
appears  to  be  oi  more  value  tiia.n  a  strict  date-to-date  comparison, 

Avera^res  v/hich  a'opear  in  dairy  and  poultry  market  reports  are  simple  ■ 
averages  only,  (unless  otherwise  indicated),   i.e.,  they  are  not  weighted  ac-' 
cording,  to  volume,   season,   etc.     Thus,  the  average  price  of  a  given  grade  of 
butter  during  a  given  month  is  the  sum  of  the  daily  prices  divided  by  the 
number  of  days  for  v/hich  prices  v/ere  published.     v'hen  5-year  average  com- 
parisons are  shown,   these  cover  the  preceding  5  years. 


IndTistry  CooTperation  in ■  Connection  \;ith  iiarket  Statistics 

All  the  statistics  described  are  com^-jiled  from  original  dcita  obtained 
through  the  voluntary  cooperation  of  individuals  and  firms.     Without  this 
cooperation  these  statistics  could  not  be  made  available.     In  developing  the 
service,   effort  has  been  made  to  maintain  close  contacts  with  the  various 
sources  of  information,   to  develop  only  those  statistical  series  that  'rill 
be  most  helpful  to  the  dairy  and  -noultry  industries,  and  to  use  methods  which 
will  be  most  practical  from  the  standpoint  of  cooperating  agencies.  j 

Cases  where  individuals  or  firms  liave  been  xiiiwilling  to  cooperate  are 
rare,     '''i'illingness  to  cooperate,  uov/ever,  is  invalidated  if  the  coo2')erator 
does  not  furnish  information  desired  at  the  time  when  it  is  most  needed  for 
the  prepara.tion  of  statistical  reports  v/hich  shov/  industry  trends. 

Members  of  the  industry,   therefore,  must  be  willing  to  cooperate,  and 
to  coopierate  aggressively,  by  furnishing  reauired  information  promptly  and 
accurately. 


